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Redmayne (2014)°] OIAE bigs Aolol At H40] S50] HlSaA|Th, ZHAIAIZE Eele
3} billing ratcls FAYARE Aol7h deka Rugch A4S0 oJshel EEFE Aol
£ A4S 25t TaskEsuctued) AA7]40] HEE AL, FAAS H A3

AL billing rate”} SHEStER AIZMGES 51 of = ZAR] 543 dEEN £ 5 Ao

=
ARFgRSR SAEE gAgoly steln BaE Sk /|RAoR AR Ao 3
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ok ofl

9] Yol wet AlokA = DRlE o] 2457 wizo Uehdth 53] AR A ofo]
TAFERQ] o]Aof u|g] ZAE = 1174 A 2K(fixed-fee cotnract) FER7} Wil (Margheim and Kelly
1992; Ettredge et al. 2014), ZHAFQIZ w]2] o7 TRAH TAE S0 Yhs=o] E}o|ESHA ¢
H oA AR AA] HARATRS o] YASoF Shi= AJZFQFHK(time  budget
pressure)S WA 7] wjEo|th(Houston 1999 ; Bierstaker and Wright 2001; Margheim et al.
2005). o] A9 FHAIS BE oS 4ok EolT FAANE AH SEIN THEE
TAREA Aok Fs0] 212 4 Ath(Rhode 1978; Alderman and Deitrick 1982; Kelley and
Seiler 1982; Kelley and Margheim 1990; Otley and Pierce 1996; Houston 1999; Coram et al. 2003,
2004; Gundry and Liyanarachchi 2007).
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2007; Bills et al. 2015), Y A+%2] &ZA(Cairney and Young 2006; Cairney and Stewart 2015),
I8 FYEJABIlls et al. 2015)3F 22 2 A FAES9] SQlo] WA 91, 5
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2015; &8 5 2017).
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7HE3: ASHAPIZI0] 21 AR B9 HAR-E0] HAIE I ZARZE AO[0f OIX|l= AEY &

O] LIEfLEX] BH=L.

I ¢7Ey ¥ e
1. 972y

£ AL 189S B3] Ao ollet 22 ATEFL ol gt

mjda(pmda) = a + Bitime + Bysize + Bylev + B, roa + Bscur )
+ Bgloss + B; funding + Bsgrowth + [yage
+ Biobig + B11b + By first + Bistenure
+ Biymaj+ Bisfor + Bigkosdaq + €
where, mjda: Dechow et al.(1995)9] 3= Jd 0]9]%74; pmda: Kothari et al.(2005)9] -3 HE ©]FA; time: 7
AR 9 AFEAARZE  (audithour: EZARAIZES] RAR D, feeperhour: A|ZFFESFAMES/ZAAAIHY AARE T,
quatime: 2] HLPARARES] AR T parﬁme FHEUZAARES] AAR T acctime: F5-FZAB|ARHAATIS] AAZT;
Jmme if?*ﬁ%ﬂﬁl*? PAAIZES] AFAR T, protime: FHR7FIARIZES] AAARTD); size: FAAN] AARTL lev: FXHIE,
ZRAYZAAE roa: TRPAN01QE, ©7|&0|/E A cur §5H|E, SEAAY-SEEA; loss: %’fﬂﬂdjééa] Ele 7]%01@ 1, of
14‘?‘; 02 Fofshz Cu]¥sy funding: 4] H AR 9 F7keo] 10% olgeld |, OMEq S Foldk= TH|HSy growth:
HENFFE; age: %]‘ﬂ-’ﬁ«] AAZT; big: FARIC] TP S AMICNE 1, o9 05 —rOEIOP‘ HH[HS Ib: FARIC] $3
SIARIQICIA 1, ofUH 0 Fofsks TW|Hgy first: ZARRIO] ZEZFARION 1, 0}‘4“’4 & Folsl= HHH tenure: Al
AP AART; maj: &SR] F2 HeFEe0] AR, for i%XUrEW B A=AAREY AA=TL
kosdaq: FAE AP 714019 1, ofUd 0 —r‘oq El=Rsali

TERSRA TAREE-2 Dechow et al.(1995)9] $=78&A H 3} Kothari et al.(2005)9] g}ty
Sngog =AMt Dechow et al.(1995)9] $HEA BFPL HrRYMof| A 7|49 7 HFAT}of
AEH= FE= AAT UHAE ZFAY ARQlofl ofet FA Hydlojgkal By Q.
Hirbar and Collins(2002)°] ©|5tH AF/Je oA F&5te TN BFFBEY F= T
o0 FFESERNA EAYS FEoh= Ao AT WA YRS Il ol

FALSSTFS TS Aote] ottt YA A deHE A &3 FH, 7
7198 HpghE FUsto o]zl WHpE AXklelA Hot
TA,JA,_,=a,(1/A,_,) +a,(AREV,— AREC,/A,_,) +a,(PPE/A,_,) +e¢, 2
DA, = TAJA,_,— |a(1/A,_, +a,(AREV,/A,_,— AREC,/ A,_,) + a,(PPE/ A,_,) 3)
where, TA: ZEAYN:

A: SAML
DA: Dechow et al.(1995) 2] 95t $AHEA 0]xA;
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AREV: tfj&
AREC: xwluﬂgxﬂ:uﬁ
PPE: Z7MZe A,

Kothari et al.(2005)2] AH-SEFL 17} TN} 7HR]= vl AFA EAE AS
5 S3|% B0, ROASH 2 ATHSE 2Rt AR vlste] SZshka ol
otal 9t} & Aol A= Dechow et al.(1995)9] &4 X3S Kothari et al.(2005)0] =73k
WAYE RS zon RIS ABHSEES olgstitt

pmda’it = dalit - da2mt (4)

where, pmda: Kothari et al.(2005) 2&o] oJ3t AHx-3 o]Q=x
dal; 719 19] td%E A=A o]QRA;
da2: ROAE HlEl thS 7199] tdw 442X ojolx4

>4

B ool i A 4 Sl G IR GULEE R, 712
A717F AR &{7F AL ofsiEAR] AAE SISk o]z e dFe &
2 9omg 7| I7(size)S XA A H|L(lev)S ZHZQ 0] xH 5
yakal ok 4= Q1ok(Sweeney 1994; Defond and Jiambalvo 1994). 7142l <=2/ (roa)} F-573
(o] Fe4E olejzge] folo] e & Qong SAuse] BEAAL. 4374
(lossy> AAL3|H o] 577} lou g o] 15@94 912 7A Al =t (Burgstahler and Dichev
1997). 434 (growth)o] =2 7|gdL AZzxg Qo= o]dxAHL Tt 4= 9Jth(Rozeff and
Zaman 1998). BAG] F4 D Aol 2 /1Y Huls AN EgART
(funding). A7 FLS4E HRE|fA o] AR E & (Lang 1991; Gu and Li 2007) o] ZAo] &

O

2jat $7o] 7)o AeagerS 27151 HAIANAGine £ AN LS AT
olo|2HE HEHOE BAY 4 YrkBecke et al. 1999). FFIAFAR F27} A
AAHR 2AGL 22 FRIAUAML)] B HIHAU AHED] Fol7h ek

4 JTHERIE] 5 2009; Boone and Khurana 2012). ZrAFQ1-S 2= ZFAKfirst) = AlSHAN|ZE
(lenure)] 2715tk gAkle] TRt A|8je] FET 719 olelxge HFHOZ AT
(Johnson et al. 2002; Myers et al 2003). Z|)FFX]E-E(maj)t =AU X EE(for)} 22 X|u
T2 4L 0]o24 47 Belo] FOER(EY 2003 FEE 1L 2008) BANG]
ZFstdch BARoR Ao wet Z1ge ARt 2ok 4 goms saddm)
(kosdaq)E 3}t
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ZF A5 15 ME BEOR Fustel AFSH

£ 552 1% 9AT0 4 AH IVAS EAGACH, Hulisel vlgHsg Al
3t ool ‘?i#% AARIE o) RO A4S A HhFEALLT 9l

A &2 37 vlEsol AR T Mrt 0014 1007149 AALR Hof flonz HA|

2. A7EE
2 Aol ME Azhia TAY AFEANZ AR 20140 E FAEEE 20142016
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of glom, MR 23 St 4G HolFT 9tk ROAE HFo] 0.0224 FH
ZLO® LR, loss7} HE EES AH 9] 140]ch 24] 8 Aol 10% o4} S7H3

2) £ 7 A E2olA Gkl AART SARR] Tio] Wysglon], AFEHIRL, A BRAE, 1on
WS W BE SARl0z Sqs0] U AFA} PANECH, BT BAUse ASAR A BEe WA ®
29] of o] 23 RolAA HLuck



286 EA-MIFeL ZA G HMe1H M1&5(EH H78%, 2019¢ 33)

BEE A 149 77heH, oF 10%9] 4FES AT Atk 62%2] Eo] HFSAH
19| aAolH, 19%7to] SFIA UL AZo|tt. 2IEAFAF HIEo] 18%0°]aL, MR J=rto]
o A 7ol

(H 1) HSELMARY 7Ie8AHZ

B B St ESENAY Z|CHzt HEHEA}
audithour_raw 2267.61 1235.00 60.00 43999.00 3419.32
auditfee_raw 172628.68 90000.00 4000.00 3690000.00 272933.97
feeperhour_raw 80.24 75.18 5.69 682.64 37.59
quatime_raw 27.44 20.00 0.00 938.00 36.94
partime_raw 134.51 95.00 5.00 1170.00 125.69
acctime_raw 1438.19 804.50 63.00 31073.00 2077.56
jrtime_raw 490.13 282.50 0.00 7825.00 741.32
protime_raw 131.11 18.00 0.00 12465.00 516.34

Variable Definitions. audithour_raw: ZSZAIAZIC] &2 auditfee_raw: SZAIESO| AL feeperhour_raw: A[ZIHES
9| =) quatime_raw: ZSEZIHAAAILY] R4 partime_raw: SMEUZAAZIS] EH=] acctime_raw: SSES2IEA
MNZANZIY] = jrtime_raw: SPESQUSIAMZMAIZLY] 2 protme_raw: SHE7HEAAZI 2HS

(B 2) o™ 2=29| J|ssAZ

e Bz 59 By 2kt BEHA}
mjda -0.01 0.00 -0.34 0.29 0.08
pmda -0.01 -0.01 -0.38 0.39 0.1
audithour 7.29 7.12 5.90 9.95 0.80
auditfee 11.61 11.41 9.85 14.32 0.81
feeperhour 4.31 4.32 2.28 5.32 0.35
quatime 3.02 3.00 1.61 5.00 0.67
partime 4.56 4.55 2.64 6.46 0.81
acctime 6.84 6.69 517 9.31 0.80
jrtime 4.52 5.64 0.00 8.30 2.73
protime 2.58 2.89 0.00 7.46 2.44
size 19.89 19.66 16.79 2511 1.63
lev 0.44 0.45 0.05 0.96 0.20
roa 0.02 0.03 -0.45 0.25 0.09
cur 2.33 1.49 0.31 29.63 2.92
loss 0.25 0.00 0.00 1.00 0.43
funding 0.23 0.00 0.00 1.00 0.42
growth 0.10 0.04 -0.59 2.30 0.34
age 3.26 3.40 0.69 4.45 0.72

big 0.62 1.00 0.00 1.00 0.49
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b 0.19 0.00 0.00 1.00 0.39
first 0.18 0.00 0.00 1.00 0.38
tenure 1.37 1.61 0.00 2.71 0.82
maj 3.61 3.69 2.08 4.41 0.48
for 1.41 1.45 -3.12 4.06 1.48
kosdag 0.47 0.00 0.00 1.00 0.50

Variable Definitions. mjda: Dechow et al.(1995)2] +HEALS 0|XN; pmda: Kothari et al.(2005)2] HuthE23 0|
QZXHN; audithour: ZSLAAIL] NAZT; auditfee: ZSLAIESL| XAHAZT; feeperhour: AR XHZT; quatime: &
AMEIMZAIAZIC] XIHZT; partime: SLEUZAIAIZIS] XIAZT; acctime: SSE2ZQISIAAZAIAZIC] XIHAZT; jrtime: B4
SSQUSANZAAZLY Xfo“*_-ej_ protime: STEZIUAAIZIS] RIAZT; size: SARMC| XIHZT; lev: RAHHIE, "':'KH/+ R
roa: ZAMOIAUE, G7[&0|/BAL cur: FESHIE, SSAY/FISEA; loss: Z7|[cdd YH 7|Y0[H 1, OFLH 2045t
= o fundmg A gl MR R B7k20] 10% O[40[H 1, oL 02 —rOTIOF HoJ#= growth: DHX"”S =
age: &AL NAZT, blg ZAIRIO| CHASIAHRI0NH 1, O 02 ROfoh= HO|H= |b: ZARRI0| SHS|IAKRI0NH 1,
OfL|™ 02 =20fok= OO|H=s first: ZARIO| EZZAIRI0IH 1, OLM 0S R05k= I:‘Iﬂl A tenurer ASZA 7] Ai¢i=
3, maj: AXEEEX| 242 "IEH"""‘:'OOI AAZT; for: ARFREX| %2 A=RQURZEQ X2, Kosdag: TAE oF
7|H0[H 1, OlL|H 02 F0{5k= oA

4n
B

<# 3>2 oA A 0] AA=] AUt g S(mjda, pmda) Ate]ofl= 0.6222
< AJEEAZE YEtUAL Qloh ERE 7 olej2 WS AR (audithour), ZHARAITE
(auditfee), A|7FGH(feeperhoury= 2T (2] JHHAE Holil Slol, FAR==T} AR
o BT olddxAS Alste WIddE EoFal Aok FARRE} fARES Abololl=
0.9029] ofF &2 AATE Uetd=dl, ol AA] =eord A4 AAES7E g
B AR 2 A EH, T35t G AFe] A4 2 7
F=7] ol yehd Ao HoAth o]zl e
(lossy= oA (-2 BARA, FAHE ©ol =

9 20l (on)  FE A () WA o]0 24} el AL ek, o
5 wot ojelzge] JdRe Wi Wed A4S A7l

A4 (growth)o] =1} Al ARY 9 2 (funding)7} W& A9} &= AK(first) W A

(kosdaq) 7]4olA o]elxA o] #oA AL, W2 AL A ]I (tenure)o] AAY A&
AN
di]

t\}r

1024 ﬂ]ﬂiﬂﬂ(leﬂﬂ S4dhH]

o) A= pasge)
ooz o] W HGS

o

(mja, for)o] £OFASE 0]o]xH Szo] Yol B&S Ho] fRE oZ3 Ash: A

¢ AT HIARAbig)e] A2 o]z o] WARE FFA AU A2

° o ﬂﬂo i

rl



)

S, 20199 34

(3 H/8

=i

288 2-MFe g ETt BT H)1

000'L %1l 0- +x€0Z0- #4900~ 00 %010 #eE0- 41xLEE0- 1L 0 4L D #0010 5xlBLO  siBV00- 40GCC0- 14L9G0- €00 sexlBVO- x08670- /YOO 000  DePSOY g
0000  s+/P00- 06l 0 545Gl O~ 46QEL O~ 2:/GC0 #6€L00  L000- #eaVGLO- 5l LE€0- Y000 #0G0€0 2440800 #1xlVG0  GlOO- 40V 0 4446870 #0800~ €200 04 61
000 «W00- %0900 #€Cl0- #0000  «0V00 %900 #sVGL 0= #69LC0-  S0W00- #xl1C0 6000 wsslll0 280l 0~ 8200 #4800 #0900- 6100 lew gy

000L xxsllL0- #4xlL00- 50580l 0 #x8BL0 410l 0~ #4xCCL O~ 46800 +6GELO-  LEDO 6000~ +BELO V00 #lll0 41600 #8300~ L000-  @nue} /]

00001 0900 %0900~ xGLl0- #0800 slll0  ¥00 #0EL0  9200- 100 #x8600- 800~ «l900- G00- «9H400  ¥I00 siy 9l

0000 =90~ G00- 200 #V00 241900 #4xl0L0 59900~ 225800~ 414G8C0- #446800 210820 :ECE0- 6000  9200- a6l

0000 9000~ #8900~ #9900~ #8900~ 211800~ €00 #x/0L0 #84CEV0 €L T 4G 0 00050 #M00-  £L100- 6 1

0001 #9510~ #1600 8000~ #sxlVLO- 6000~ #9000 »lVC0 100 #56L0 ##8L0  0l00- L200- abe ¢|

000 #4€LL0 #w€ll0- 00 #uGELO #€00- #uf0L0- #8100 #0800~ s0LL0- 0800 wGLLO  Uwoib 7|

000'L ww€L0 G900 68l 0- #9900 »lCl0-  Z00 #m€L00- +8800- #0800 0200  Bupuny |}

00001 GO0~ x00L0- %488l 0 #exl0C0- 2¥800 8900~ 540600~ #lV00- 2:106C 0~ S50 0L

0000 #:CL00 2V 0- 5400~ Y000~ 2121900~ 260900~ L200 #4:0600 e

0007L G0 2OL0 #x/800- GO0 €00 #6800 4SO e g

0001 €0 €00 %00 #l€0 000 %0600~ el L

0000 #0900~ #£E80 %4€/80 €200~ ¢lOO 8zs 9

000l #¥€20 6L 0- 8900~ w00 INOUIadSR) G

000 #0060 #xxl900- %8900~  SHIPNE

0001 G700~ «EY00- Jnouupne ¢
000l 290 epwd 'Z
000'L eplw |




YAHO| HAL=HO| S0 Ox

= Feh S EHAAIRE

Heg | e, A=Y 289

o
opt

oje] 2% Fo] WA &2 HGS Hol, & AL Ttoll FAREE Atol7t Q&S HojEH
<H 3>O|A|E size, lev, roa, age’t AZSLE ARAIZHL FAMRES7E AR AL, cur, loss,
funding, growth®] 7§ ZAMZE B FAE9F Z(9)9] A Utk &2 Aol dish &
(] TA7E SR} AR B A2 A0l A= W S0)9 AT UrE’rUrﬂ Ne A

< 7|diet Bt o] HFol2kal o o= Stk AT GARE T size@t v T G2 2
AE BolFEd, size ©57t ol AFE ©4ET Kol TA7 9] BaE0] ”\V\]Z_
HAPES9L Hol= AL FARSH &, AARIS 7199] A7 wheh ARG ZFARA|
= A45te dFol A9, & 7I9LEFE FAE Bol 225k ool o1 (o]

U §-541 Aol Won E4S & 7eAE Aol et d4do s Hojzid
OO =, big THARAIZE 9 FHAME =0} =2 (2] AA o, b ()2 ZA QLo
A, & AL Atolofl ARG 9l ZARATEY] o] Aot A5S &F U firste AL
Al F-olohA] SR AR S0M = o3t (-9 TAIE HOo|BE, =AY A§
TR Aol EAE & 4 St tenure= FAMITE B AR} QF(HQ] AEEAl 3
oA, A& TAITI0] ZolW4S FARS: B ZAAIZE) AU} ol Rl AT e & 4
Stk AulE MAE HAES D AT Fo] AR YT 9, TAA
Qe w2 BAPAZE W PAEEAT) ek oj2fat Ak Al TRet BAL B} sired}
B2AHo] Ut ACR WOl TR AFRAE sired} o7} A LS, bigd] W7
S 7

A% wobt AL Kol ek o)t thFZHAlo] fhREel HAREZA A
4= |
s

”

N >(E rL

o
o)

>4

o

_

+
o)

ToIA FAES SRl e LY YA (Bae et al. 2016; ¥lE7] 5 2017)0] H]Fo] =
o, FSAEA0] F2 fiFt 2 719S AARHEA A HARES Eele skl S 7t

5740l A71dnt.

(B 4) HGEUAAZD O[YZF AMO|Q] HEtAEA

mjda 1.00

pmda 0.622%** 1.00

feeperhour  —0.064***  -0.038 1.00

quatime -0.030 -0.007 -0.037 1.00

partime -0.060**  -0.015 0.036 0.447%** 1.00

acctime -0.038 -0.038* -0.118*** 0.697*** 0.432%** 1.00

jrtime 0.015 -0.032 —0.171%* 0.448***  -0.111%** 0.486*** 1.00

protime -0.030 -0.039* -0.116*** 0.534*** 0.098*** 0.635*** 0.661*** 1.00
X x= 2MUE 1%, 5%, 10% 22 |¢T% LiEFd(twotailed). B~ A2 B 1 HE

<E POAE T BAR AFERAAZE W50 AURAS AP ot wep
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<E 401 AE AFEWAARE BT FYste] o] Wl AlZiGEAoko] AThA A
2 AASGTE. AFEAAAZE B GAAZE W47} o) 2 Wl Ak A0 A
W S A FF SO WFOR JUAE Ut 9k 53] S AFAAR o]
o247 O3t S()9 AL UL 9l A ATl A s mgolaty & 4
OITHR B 17T 2016; HIE7] 5 2017). TR ATIARA oI A= A7 RS0} SOJ5t &
() WAL Ut AFe Fot9 AFor Uehtn glold, Agns wilow

stz o] SRt AdAT9] AT} ARk HaE Holal Slth

2. HEMZL

< 5>l A e ARG AAREE B A& Gl B HIRT] 5(2017)9] ASS A
Hho] A 2 AFAE FLUSHA Ueh=A] gRls] Hokth AF 2, & AF-EEofA
TAAIZEY] o]z A Adte FEA R BAFA|N AZIGE 0] o] 27 AN A}
35 Yehts ZAoZ BRIE T Qi

-~

fr

(H 5) AL AIFESTH 2SR DXl S

Dependent Variables: mjda and pmda(0|2ZxX 2&)

| e ] ond L mda | pmda

audithour -0.007 -0.013*
(-1.415) (-1.879)
feeperhour -0.011** -0.015**
(-2.118) (-2.073)
size 0.005* 0.010** 0.002 0.004
(1.862) (2.489) (1.164) (1.586)
lev 0.027%* 0.017 0.027** 0.017
(2.266) (0.983) (2.304) (1.005)
roa 0.505%** 0.130%** 0.505%** 0.132%**
(18.232) (3.299) (18.278) (3.344)
cur 0.002*** 0.001 0.002%** 0.001
(3.263) (1.152) (3.365) (1.275)
loss 0.004 -0.005 0.003 -0.005
(0.662) (-0.579) (0.597) (-0.668)
funding 0.015%** 0.018*** 0.016*** 0.018***
(3.604) (2.938) (3.645) (2.990)
growth 0.004 -0.001 0.004 0.000
(0.705) (-0.119) (0.834) (0.024)
age 0.002 0.002 0.002 0.002
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Dependent Variables: mjda and pmda(0|2%H Eoi)
| md | ek | md | pmla

(0.622) (0.562) (0.666) (0.613)
big -0.002 -0.003 -0.005 -0.009
(-0.371) (-0.463) (-1.095) (-1.339)
Ib -0.008 -0.006 -0.008 -0.006
(-1.370) (-0.767) (-1.367) (-0.778)
first -0.013* -0.001 -0.013* -0.002
(-1.792) (-0.139) (-1.806) (-0.176)
tenure -0.006* -0.005 -0.005 -0.004
(-1.689) (-0.991) (=1.491) (-0.783)

maj -0.017*** -0.021*** -0.016*** -0.019%**
(-4.027) (-3.523) (-3.931) (-3.334)

for -0.009*** -0.010%** -0.008*** —0.009***
(-5.389) (-4.258) (-5.230) (-4.067)
kosdag 0.002 0.009 0.002 0.008
(0.541) (1.325) 0.471) (1.264)
Intercept 0.007 -0.023 0.057 0.050
(0.146) (-0.325) (1.080) (0.662)
Year & Industry dummies Included Included Included Included
No. of observations 2,846 2,846 2,846 2,846
Adjusted R-square 0.249 0.0241 0.251 0.0245
F 12.96 1.889 13.03 1.905

wx ok *= SAUZ 1%, 5%, 10% FUSES LiEM(two-tailed). Ha AHS H 2 X

<¥ 62

A < 50 A4 BN B4
=& HolF
2hA AT E7 AR O
ulso] thatie A
B4 A9 A9 ARE Z

7] So17)0] o8 AA| A ApE BHS

<E 5>9| 355 ARPFES A5 29004 471
<¥ REH SAWSE BASHA] Gth <E 6>9] A F ZPoAE
T oA 2 AV ESTE AR AT (0] BA 9
ATk 2 v = Ao A= of FAVE F(he] BAR HHdE=
TAE e ARITESE B2 AT @
S o 4 9t tuk < 6>9] 2= o]k 2L 9-9|51KA] ke,
242t p-04149F p-03302.2 Lehta glol, fojulstA s 4ist
L goj A7t Aokar o 4= Qlth <E 59 <# 62 B3 2 AT}
g Hlttal 22UWE = Sl

St 2
o

olc}. AwEAY
ARV A9] B9l

o,

2 IEFA A=

AlZF

ol g3t HEE WE
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Dependent Variables: ANZEE ot
mjda and pmda mjda pmda mjda pmda

feeperhour -0.010 -0.017 0.002 0.000
(-0.818) (-0.974) (0.166) (0.001)

Control variables Controlled Controlled Controlled Controlled

Year & Industry dummies Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323
Adjusted R-square 0.259 0.0110 0.248 0.057
7.307 1.201 6.896 2.085

*E X X SMUE 1%, 5%, 10% RASES LiEH(two-tailed). 4 MH2 H 2 X

<E 73} <E 8-S ARFGES A5 TENA Z17F AFELAIAZE0] AALEE 11X
L e 45 Aolth. 7M1 FAleo] ZAHE A vlXE Fafo] 7kl o]
o Getth oSSR Qledl, AGES AT ABT < o A5 ZAEL] &
ot £()9] w7} e AFo] AT W AGHS HAAFS AT < 850
A A8 o5t 0lo24 oA RTHE Holx] th wetd ARGl o] wakizeel &
o FFL vATHE AL AT 5 Pk

g, AFuz ATHE B U A7FES AYTES AST <X o4 AAHF 1
E YA ZHpartime)ol A5 10% 24 oIt 29 RIE BAED W sH9AFol A
£ ololxA oA wIE LA stk ol HlEY] 5017)0] MAERE o] 8% AT
Ao} FAITE W <E -2 AZHES SHATBol AL tRES HFol ola A3t
7} Uehta QA etk whebd Abiestert ERe AgaFolet steete Azg R}
nxste SHG PARNE 9L 5 UL B 5 gow, ok AT AA AL %
Aol BAS 323 & glodetn A& 74 28 XS e Aol o] ATke
BRS04 oksig AhAow SAsH a ATl dE T4 B wAAgre] A%
# wfio] gt FAoR AIELE BT 5 X B 98 AYSe Anetn

ul

<E 959} <E 10>2 59 O[S V|20 AL 2HH AL 4918

3) ST AT A AZRGES ofslo] T folat Aol UEhbA] eigleh B @TelAE FuAbAzte] A
AHoR TIE Holk Zo] ohjet 2 ASIAFoINY RkE Rolm, ARIRAE FAARE Mol Xolg WA
71 1 Avh A3 A0 FAER] o7k st B slolA JH4 19) 39E A AFEAAIIe]
aste 24t
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ARFFRS SUeES] TEA AFEZAAIIe] AAREAS HAE ek AT ATl
8, AAPIZio] Aejehe A7gast wrbe gAtE vt UeA g Anke Holw
QUTk. webA] ASZPAAIREO] 21 AARRIC] A9 ZhARlA ofste Fug 4 glode oS
3 7b4d 38 AEE A BHOm, BARIS] Abakeo] st W Akl BAs
L 7ol BAHER BAL 918 Fashty B % gtk

<H 9>} <E 10>9] AFoA FAF R & 5 e AL AAAFY AAAIRte] 2% &
W Yehe 35 ASgAIZEel S83] 1 49 eiths Zlolth. <& 9>olA= A9
Al Aol A 2% 89]8t 9(-)2] &3} UER}T glon & 1% <52 HRlv vHd, A
SHAI7E0] J—Eﬂﬂx] %2 < PoME AHAE T APAToIM 7P AAkET SHolA
FEol £ MEU AT (partime)o] ATk 10% oA frolsitt. TEUAZS] Aagie: <& 7>
A= —0.007%1H Bl <3t 9>oflA= —0.0152 F v 7hF FA vrehutar Qlk. whaba A7)
2 BAEAY BHeE A ASAAPIT B3R oA 5T a4l AlEnts

E
I‘l[‘

4) AR % Aol ASPAIE S9I0E iE Bl Agigse] Tglo]l ROt ZAEY Ax wibt
Qo) T, Wb )y Shush FRE ASPAINS GAEL H0E o) B B ickn & &
011—4_
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E 7) NUEEs RO80M HSESLUMAZI0] ZAZSEA DXl &

[
ES
o 2) 3) @ ®)
quatime -0.003
(-0.486)
partime -0.007*
(-1.746)
acctime -0.009
(=1.290)
jrtime 0.005***
3.171)
protime -0.000
(-0.128)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.258 0.261 0.260 0.267 0.258
F 7.295 7.374 7.335 7.570 7.289

Panel B: Dependent Variables: pmda (Kothari et al.(2005)2 HIHS2S 0[|QxXH)

1 o B ® @ ®

quatime -0.007
(-0.952)
partime -0.010*%
(-1.814)
acctime -0.015
(-1.608)
jrtime 0.004**
(2.112)
protime -0.000
(-0.043)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.011 0.0134 0.013 0.015 0.010
F 1.200 1.250 1.235 1.274 1.181

M

wx x = EMUE 1%, 5%, 10% RYeES UEtd(twotailed). B~ 8¥2 # 2 X

0.



LA

21g0] ZML=EO| S0 O|X|=

o

(B 8 AZtYE+ Sa80M 2ZES

o 2) 3) @ ®)
quatime -0.002
(-0.365)
partime -0.005
(-1.250)
acctime -0.007
(-1.167)
jrtime -0.002
(-1.008)
protime -0.001
(-0.750)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.248 0.249 0.249 0.249 0.248
F 6.899 6.939 6.933 6.924 6.911

Panel B: Dependent Variables: pmda (Kothari et al.(2005)2] Hutt22S 0|AXH)

] w 2) 3 @ 5)
quatime 0.011
(1.379)
partime -0.003
(-0.502)
acctime -0.008
(-0.927)
jrtime -0.004
(1.518)
protime -0.000
(-0.066)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.059 0.057 0.058 0.061 0.057
F 2.127 2.091 2.104 2.159 2.085

%t BAR 1%, 5%, 10% RoES

LIEFH (two—tailed). B4 HAHS T 2

s

o

O



296  EA-MIFeL ZA G HMe1H M1&5(EH H78%, 2019¢ 33)

(H 9) ASLAIZE &9 & AEES JROS0M XS ESYAAZ0| ZAEE0 DXl J&

o 2) 3) @ ®)
quatime -0.015*%
(~1.840)
partime -0.015***
(-2.694)
acctime -0.025***
(-2.592)
jrtime 0.003
(1.408)
protime -0.001
(-0.484)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 713 713 713 713 713
Adjusted R-square 0.338 0.345 0.344 0.336 0.333
F 5.748 5.884 5.865 5.699 5.638

Panel B: Dependent Variables: pmda (Kothari et al.(2005)2 HIHS2S 0[|QxXH)

(1) 2) 3) @) ©)

quatime -0.030%**
(-2.602)
partime -0.028***
(-3.631)
acctime -0.035**
(-2.473)
jrtime 0.002
(0.737)
protime 0.000
(0.042)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 713 713 713 713 713
Adjusted R-square 0.046 0.061 0.044 0.031 0.030
F 1.445 1.599 1.429 1.295 1.282
*x O x X MR 1%, 5%, 10% RASES LiEH(two-tailed). 4 HH2 H 2 X
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(B 10) ASZAPIZE &9

=<

X AIGES SIIAE0M MEESHAAI0] ZAZE OXl= J&
0

Panel A: Dependent Variables: mjda(Dechow et al.(1995)9] 8=

(1) 2) ©) ) (5)

quatime -0.009
(-1.180)
partime -0.001
(-0.099)
acctime 0.003
(0.326)
jrtime -0.003
(=1.150)
protime -0.002
(-0.582)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 610 610 610 610 610
Adjusted R-square 0.129 0.125 0.125 0.128 0.126
F 2.253 2.214 2.216 2.251 2.223

Panel B: Dependent Variables: pmda (Kothari et al.(2005)2 HIHS2S 0[|QxXH)

(1) 2) 3) @) ©)

quatime 0.005
(0.431)
partime -0.009
(-0.819)
acctime -0.001
(-0.065)
jrtime -0.004
(-1.084)
protime 0.001
(0.306)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 610 610 610 610 610
Adjusted R-square 0.037 0.038 0.036 0.040 0.037
F 1.326 1.338 1.321 1.352 1.323
*x O x X MR 1%, 5%, 10% RASES LiEH(two-tailed). 4 HH2 H 2 X
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3. F71EM

AFENTEAATO BB WAL FFE AT Rl FE
F midaDechow e al(1995)9] $HEATY oldmYe FWL EE AABOH,
pmda(Kothari et al2005)2] A4} mY o] )0l AL FUT A4S Hof B2 AN
A Skgteh AFHEAAL WEES BAHEANY A g2, BHANRY BS o2

F7F #7134 FEA. <E 11>3 <H 12>9] Aifs 7[EEARIR] A < 7> <E

o] ol Itk webA ZALO S & ARRIS] Utk elo] s FeEE W1 9]
o 2 4 ek

E, <IE 959} <E 105014 ALEAIZE AALFH A7HY
WrkALAIZEO] ZARE Y] WA E GeES BAT AT FAT ¥

o H =
THENHEA T AFE7 SR C R tiAote] 7RSS AAlstl o, uhirbA]
A

Ao 2, HESHA] 92 BAOIA <3 7>9] jrtimeo] F(H] ALFE Hole Aol W
Q A& 2SLS HFS B3l RISt jrtimed] 445914
ARt A jrtime> F5HA] &2 (9 HAT}
(p=0.282), <3t 7>2] F(H] A= WG FaFoll gt ATdZ sttt olek 22 2
= <E 11>9] jrtimed A FLTH], jrtime_q2 F-9J3HA] &2 F(H)(p=0.635), jitime_e=
OfohA] GF2 &(-)(p=0.400) 25 UEhLt, ZAe 3t ZAE T} vhdf W g vehte At

LAY ggelait ae AN

5) $Us ATS o] ES ANSHA ke
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(HE 11) MRS SIS0

g eV |HEAIZE

p =1z

AEE7IZHAZI0] Of

Panel A: 2Ht7|HEAIZH / Dependent Variables: mjda(Dechow et al.(1995)29] £=H

o 2) 3) @ ®)
quatime_q -0.001
(-0.215)
partime_g -0.002
(-0.786)
acctime_q 0.002
(0.390)
jrtime_q 0.003**
(2.319)
protime_g -0.000
(-0.087)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.258 0.259 0.258 0.263 0.258
F 7.290 7.306 7.293 7.439 7.288

Panel B: 7|ZZAMAZE / Dependent Variables: mjda(Dechow et al.(1995)2] 2

] w 2) 3 @ 5)
quatime_e 0.001
(0.151)
partime_e -0.007*
(-1.829)
acctime_e -0.007
(-1.180)
jrtime_e 0.005***
(3.374)
protime_e -0.001
(-0.378)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.258 0.261 0.259 0.268 0.258
F 7.289 7.382 7.327 7.607 7.292

%t BAR 1%, 5%, 10% RoES

LIEF(two—tailed).
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(B 12) AZEES SIAIE0M ZSERUIHEAIZ L 287 [ZZHAAZI0] 0|AYZF0| Oixl= F2t

Panel A: 28t7|HEAIZE / Dependent Variables: mjda(Dechow et al.(1995)2] =&

(1) 2) ©) ) (5)

quatime_q -0.003
(-0.848)
partime_g -0.004
(-1.431)
acctime_q -0.006
(-1.254)
jrtime_q -0.001
(-0.998)
protime_g -0.001
(-0.818)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.248 0.250 0.249 0.249 0.248
F 6.915 6.952 6.939 6.923 6.914
] w 2) 3 @ 5)
quatime_e -0.003
(-0.747)
partime_e -0.002
(-0.498)
acctime_e -0.005
(-0.925)
jrtime_e -0.003
(-1.566)
protime_e -0.002
(-0.920)
Control variables Controlled Controlled Controlled Controlled Controlled
Year & Industry dummies Included Included Included Included Included
No. of observations 1,323 1,323 1,323 1,323 1,323
Adjusted R-square 0.248 0.248 0.248 0.250 0.248
F 6.911 6.902 6.919 6.963 6.919

%t BAR 1%, 5%, 10% RoES

tEHH(two—tailed).
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The Effect of Audit Engagement Profitability on Audit
Quality: Based on the Per-Rank Audit Hours Data

Choi, Jun Hyeok* / Kim, Saerona**

ABSTRACT

This study investigates the relationship between audit engagement profitability proxied by hourly audit
fees on audit quality. Recent studies and regulators have worried that audit fees discount may harm audit
quality. Specifically, to respond to discounted audit fees auditors may decrease their level of audit hours
or allocate more hours to the low-cost lower-level auditors, which directly impact audit quality, because
less total audit hours or more time allocations to the unexperienced auditors means that the required audit
procedures to maintain audit quality cannot be performed or can only be ineffectively performed.

In this study, we tested whether the impact of audit effort proxied by audit hours on audit quality
measured by discretionary accruals is affected by audit engagement profitability proxied by hourly fees,
using the per-rank audit hours data disclosed from 2014.

Our findings are as such. First, although we discovered the positive effect of audit effort on audit
quality for the full sample, we failed to find the same effect for the low-profitable subsample. This means
that engagement profitability affects audit quality by influencing the effectiveness of audit effort. Second,
we found that even the experienced upper-level auditors failed to perform effective audits when the
profitability is low. Last, such ineffectiveness of experienced auditors in the low profitability environment
was the same for the long-tenured auditors, who accumulates enough customer-related knowledge.

Our study implies that without engagement profitability neither the regulatory control for minimum
audit hours introduced by the new standard audit hours system nor the audit efficiency of experienced
auditors may not be able to guarantee audit quality. Therefore, we suggest that the regulatory body
should consider regulating minimum audit fees also. Because we also found that the audit effects are the
greatest when auditors are both long-tenured and highly profitable, we may suggest that the recent

legislation to limit auditor tenure may not be an effective policy.

Key Words : hourly audit fees, audit engagement profitability, per-rank audit hours, audit effort
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