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GO ESG 9918, ATRA7L o SP Y, oA ZUA, 4G4 A

I.A &

2 715 o2 Sud TtAl7|%e] ESG #d TiA] Ekek FAAES] ESG
W Fab 5o AU 9, 2006 ; 2, 2020 ; 58993, 2021 ; ©]AI4, 2021 ;
e, 2021 5 A, 2023 5 Y, 2023)2 71952 ESG 9l that Alzh= vk sk
th oAl T o wiA" oy WA FE SR volrb -G R0l ot AES
98l g kA Adele] wa glow, ofd wel ESG gl BAsE 1 Stk ESG 74
F& i AAEE oAk W A& L3224 ESG $1€3]l= ESGel #dd F A,
3, 24, B4, Hrle] 9aS & 4 9l o™ (Fuente et al., 2017 ; Burke et al., 2019 ; Jo

-

and Harjoto, 2012), ESG 193] 2% 2 &9 F7F 55°] 2 T A3eo] ©
) THGennari and Salvioni, 2019 ; Baraibar—Diez et al., 2019 ; 5112, 2021 ; 4| <1, 2021).
o, ZE wj7iate] A2 7R ARV 34 B AR RS A Gt T A
d 2Y9] dSET JE3g dSHBE ATl AFToEZHN HEHH| A S A grh(Healy
and Palepu, 2001). o|wj A2 7F= 7199 3)A FAIF He] FA ] P3-g H=THImhoff,
1992 ; Bradshaw et al., 2001 ; 4% - A, 2005). 23 d o] A 2Fo] E(stakeholder
theory)oll oJatd =& FF9 ESG 52 A oFote 492 ols| dAAtee] 4712 ol ¢
SAQ WA A Aol FEEE, A FA F45 w4 FAH Hol Al 7
HHEI | = FJakS x| A 2 Zo]tH(Choi et al., 2013 ; Wi S - AElTE, 2013 ; Lopatta et

1) 239/ (greenwashing)< WHHA4 A LES zl
vl gl AMEE 7] A2 BH(Cherry and Snelson, 2011, 2012). =, 71Yo] AARE
B AY A6 AP gS VA= Y %%‘% '5’}‘?1"1 3’3’1, %EZF‘?} = 5 1%
st Aoz ¥Aste AT 5 <3 27
= WEste 71del gk Ak A AQ] 2o EH-‘:FQ A, 71% o] ]Tr”} 11”‘7‘0}“3]"1 ozt
Abs] ol A& ]‘ s “‘54% glof k= ESG o] Mo FZA= At o]# et ESG AP Fel
A8 F vyt 2199
24 ‘Qﬂ%74 AT =
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al., 2016 ; Cormier and Magnan, 2015).

Z< ESG 9193 A fdo] B3k HPAFEo] ofopd, Huka o2 ESG 143]7F A
H 71990l ESG A5 A7tk B 118} th(Mallin and Michelon, 2011 ; Burke, 2019 ;
Baraibar—Diez and Odriozola, 2019 ; S&-& - 58, 2022). &3, 7] <] ESG FA F9<
olsi HAAET F71H BA HFA HEm FHE 34 2 nFA] AFEY #d
= ™(Gelb & Strawser, 2001 ; Chih et al., 2008 ; Hong and Anderson, 2011 ; Kim et al., 2012

; Bozzolan et al., 2015), A 29| g4 e A Eu]E 02 A7 E K Sengupta, 1998).
T 34 9 nFAe] AFAE AFEA e FHEAS /)48 (Byard and Shaw,
2003 ; AAE 9, 2010 ; PAZU - 589, 2011), Uo7t 43 AFEL 719 ESG B Y
o] A¥A T FRHHA S AT AF-EAVLY] BRI S Ndske ZaHE Els)
% Th(Dhaliwal et al., 2012 ; Cho et al., 2013 ; ¥l/d & - LENTE, 2013). o|wf o] 3] F5HA,
7dgAte] gake 2 54 5 7|dA e F27F ESGell 9 nAe Ao ® Yehd, # A
T Al F 89le] FoHgH o7 mglxojof go] A% ) tHPost et al., 2002 ; Harjoto
and Jo, 2011 ; Fabrizi et al., 2014 ; Jain and Jamali, 2016 ; Shaukat et al., 2016 ; Bolourian
et al,, 2021). oo & AFA = the A7 SHS 7 AH e, ESGl| A= A
T2 I G AR FHEHA &a vE AT 543 29 A8 Thsd
o] 917] wj&o|th(Bolourian et al., 2021). A2 £ A& oAk EPA 2 AR
AR S 22t aefste] ESG $13|7h Al 7ke] GRS o niAE S el Rt

2 ATE= 2016004 20201 Ate] s/AZEe] A, 34T AR 7G9S e R 53
stgon, A= AxE o3 2t AR, ESG T 9U3]e EHE o|A3e =YA

AI7E UEhston, oAk ERdo] W JitoAe R R A A 7

AL ds7IE ARt dolxinh olxks] = 7199 Ha oAV He R V9] 4
S A - =S E 7% FEtH(Westphal, 1999). ©]Al3]e] RUEY 7]%0] &

& wivt ESG 193] AX] 9 DFo] AA| FHo|&AEL] FHET AR oA A

=
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2, oA GEFAD A9 AR ESG AT 287 FAAEE Jlne) A
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7] WiZolgta sl 4 Uth(Fabrizi et al., 2014).

ESG 91913]9] EA) oAFol =3k & AT F8 T4 Hsto, F7HEA M= ESG
Ad3sle] YA} o] AFEAT7Ie] Sl nxe FFe AT ENTY. AT
?l ESG 9193 °a‘—/|: AT 7Ee] RS s Bt olAkE o
F7F =2 FdelMrt 2 yehgton, g5 el
T ATk kA, ESG 193] e] 5@ Aol SsliAl
545 Hole 2& &g & AUk
g 3, =i el
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#FA4Q EFe s yehta glon, ol

J

iih)
i)
rir

ft
s
Y
¢

o rn oo 4

ok
1o
oXx

f
2
N
=
o
o
o2
_>‘“‘_4

>
i e
oflt
2
R
o
lo
r U
i)
=)
il
ne
mlo

>
o T = R s R
-
rr
°x
Og‘é
e
_H J[Nl
L g
=
=
2 3
£ £
RO
Ello j'Q,
::L d
N 1?
o :\nj
okl N,
et 1o
=Ly
S,
>
_,t
o,
rulo
N

o

2
HU rh--‘: Q rlr —l‘ﬂ

w2
Q
N
)
riu
>
>,
Yok,
2
o,
bt
>
>

kU
Lo
o
& u
K
o
>
Eﬂ

[es)
w2
Q

(W Ao
R0
N
- r
N
A

4
0 o
e
tot

L
>
.
o,

27l 9)(2022)e FE
ATelA = ESG 93]
Al MAlE @ 2e dnbARl A FAl A

[e] b
e FFe AAve HellA APAFel] g 715 71

(o

10 o
D
M\
o
()
S
[\)
N

(o]
9
iy
oft ofw

S

ol

o,

B

By
ox
o
L e o

-

oX,

St

2

il
o,
fo
b
rr
el
w2
Q
fes)
w2
Q

o
o,

N

=

:.N:,

l‘-{ﬂi ro,
_|>~

)

1o

oX,

T

i

o

=

42 e

S, B AP ESG 929 ANE AP wedl B dYedle] E3E B

s}~ o A @3, ol A AR 54 P 2el @ v et Aol &

Asteh. AMFLE G AT G DA g e AT AT G

e goze A AYA7 £
4

o =0
= 3T — L
= =re L v 2k Al s 2

AR 0T B HES ARG AT AN E AZ2HE 99 A7RI e 453
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1. ESG $193)9} AF2471

20061 FoIAMEE O 713 FAAFE°] UNSHE A8 (United Nations Environmental
Program) ¥ 22% FI E(Global Compact)$} e F57]13S 13 AAFAL 2 (PRI :
The Principles for Responsible Investment)ol] A3t o] ESGE 1133+ FAal= 7| #HFAA}
o] A7} Hojrta Ja(=3A 2], 2006 ; vl 71, 2020 ; o]A]4, 2021), ZH L] FA 5



ESG SIR8iet HEAD} ololofSRey 123

TASAE ESGE weietes FeE Waks)zta Qthebrd, 2021 ; AAS, 2023 ; B4,
2023). 1 A3}, 7192 BSG AYol FESHA Ha, AEAE, FAE, 28a A
317 W3lo] Wut3eo] 8173, A}, A w72 (Environment, Social, and Governance)9} TH =
%

]
ESG A% 9932 Ax|ete 7Ido] FHAA T S7lete FAld ATH(Fie, 2021 ;

]
A, 2021). ESG A1L3]E 719 49 kel £BAQ A 7= o]ALS] 14% T o]
193] P dA =, ESGe W AS Y, A, A5ste 9%S J—\j—(]o

and Harjoto, 2012 ; Fuente et al., 2017 ; Burke et al., 2019 ; Gennari and Salvioni, 2019).
tkek 71dE0°] ESG 91¥3]E 13994 (greenwashing)©] Y+ ESGHA(ESG washing) &2
AM Aufgh2o] Ao mA A - Hfske Aol o, ESG H€3E A’ 714
< ol @AIAe] e Feke A ASS +H AHsH =i volrt ESG 4HE Y
A7 B r A4E 7FeAS 7IdE Atk A5 dFES FE ©
3 e, Ao w ESG 3|71 719 ¢] ESG d¥el] S A 9= vt Eu
3FaL U THWalls et al., 2012 ; Mallin and Michelon, 2011 ; Dixon—Fowler et al., 2017 ;
Hussain et al., 2018 ; Baraibar—Diez and Odriozola, 2019 ; Burke et al., 2019 ; Garcia—
Sanchez et al., 2019).

A2 Sl ATECINE ESG A93 9k Al 03?%01 S5k AT, F2 2489
o =92 FZeta YR 9], 2022 ; HEY - 223, 2022), 1 &7 Ule AFE=
oA 71A] wlml g Aot} FEE - 4163(2022)~ ESG 91927} A9 79e o =o
479 ESG 47 HelFdn Waslel, ESG 9989 fate] kel eyt gl 4
J a9l ApeA whER 92022)sh HFY - 2La2022)¢l 2|8k, ESG AL B& 719
o] ESG 9193 & g 7lsAdo] ol T3 vk 7l 9)(2022)E 719t E7F 3, o
TE 7198l &38ta, =QA-&c] =2 wf ESG $¥3]E Axdria Bugch A
HhAlel ) Aol AFw ae AT} npUAl 2 ESG 9939t ESG A3 AtoldE =

o
rg
>

, AAFEARE S B 2 flal AFAES} 22 AR EE o] &3 FA
A7 Algste oldd S EE FAH R dEgtt ol AFEA H

St A H 9o AVH JHE E3Fs=(Barron et al., 1998 ; HA]& 2], 2010 ; Lobo et
al, 2012 ; A2 £, 2021) Tt A2 E B S5 FRE A FEA T o]d=H
Pee e AAE BEo o3t dSHET A AT wfEo]th(Brown et al., 1987 ;
Fried and Givoly, 1982 ; Healy and Palepu, 2001). 3}A| %t 2|52 717F A48t FH GA]
AAE A B 71Zeta 7] Wl AR ES] FHL& AFEAL o SFA o
kS n x| Al FtHImhoff, 1992 ; Das et al., 1998 ; Bradshaw et al., 2001 ; Eames and Glover,
2003). S AFoME o] A, o] EHA, By olellsd T 84w BT A
FEA7Le] oS3 Ee B Qltta HaE »)\"/}(%]Erxé - H T, 1999 ; BAS- - A=A,

2
2
T



124 ZM=ZL - 2[FS

2005 ; 254 - 53], 2009 ; A=Y - FE, 2011).

7199 Aulz7F 7= ESGell td Bl =S 228 wjol= the]Qlo] E(agecy theory)
Bt} o]3] TA Ro] E(stakeholder theory)o] © A3 = Sled], dgQlo] &L V[EHog
T3] AAA ol dA #e o] 2l Wk, o]d| TAAFo] 2L FH LG o] HAAL o]
oo thaf] A 7}e3t7] wEoltk(Bolourian et al., 2021). =, ©

Q
=)
X
>
o,
r

flo
e
flo
5
SN

o] ESG &5 AaFste Aol olsidARtete] A7 Aeln 54l #A B4 — Ao
Tt 2S Addl & F Utk °1oﬂﬁr7ﬂ7<} HE7F A Fagh Fio] HW, Ve
ALEA 7)o, it 59 Yol AAS & Bolth webA, Adate A T4 FES =
FA18H = 3(Chih et al., 2018 ; Kim et al., 2012 ; &% - &5F3, 2013), L A3} AF&
A7te] FRIAAAE JES nXA 2 Zolth APAFES ESG 8 719 2 FE
H|th3 55 Ho]F31(Cho et al., 2013 ; Lopatta et al., 2016), HF-EA7} o= e 2p7} @
o}2 thi=(Dhaliwal et al., 2012 ; Cormier and Magnan, 2015 ; ¥iA 3 - Leld, 2013) A=

ANES Husta Slth

ol’de]l &< Aeleh, =& ESG A ola|BAA A g o
12 AZEY, AR FHAS QTN FEAE] Fad d3FaglolBEE ESG 4
= AFEN7L dS e FAAZ 7HeAdo]l =tk olu] ESG 4 9S FE3t= ESG 9
439 719Ul AX&= ESG A5 © S MAAZ AolBZ, ESG H193]e] EAZ3E A

FEA7E] olfd S A9 AFA] ¥ 12 VddE € F s Aot

flo rlo

1_4

2. °|A3] A, ESG $193]9} AFEA7)

el BAAES] oled& sy el 719 49+ Arlste
Jolek = glom(Cadbury, 2000 ; 25 EH 2005), AgHE ALS 714
TFE ol BAAE tE 7o Ade A :}‘“J'(MacMillan et al., 2004).

192 &F 7:101_4 ‘v‘ﬂi HEETET BEAe] =94 sjol7t

N

A

N

X

BN

fr

HE Ay
oL W
i

fr

o]

2 A H

s tﬂﬂ?lﬂ]% SN F83 A HE 93-S ghtt(Johnson et al., 1996). 719 749 &

FELE o|AL3] o] BAIE Won, o|Al3le] 5P o] mo55 FAdgs A
Hhol] gk BA7F T] E3A 07 o] Fo] W THWestphal, 1999). ©]A}3]e] =g Ao] =S4
AMEAZL] F 7hsAdel =& 1L(Beasley, 1996 ; Garcia—Meca and Sinchez—Ballesta,
2009), 719} 7}x& Z71eckBlack et al., 2006 ; Choi et al., 2007). T3k, o]|A}3] 7} Z 34
A dEs TP 1%49] FAIPEL] A3} o] FFE a1, HHH|tA o] HAaE o] 34
EEEREEPE
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B3 9l BSGE A&7t
Ao B, o|ALS| A&
Holzka vk AgAte] AbA ol 5 Alsta el EAlE
< =Y = o|AslY EYAdol Uit T APAdTFES] A
ESG &5 H(+)9 #94E 7Ith= Ao thHarjoto and Jo, 2011 ; A%<, 2009 ; de
Villiers, 2011 ; Fabrizi et al., 2014 ; Jain and Jamali, 2016 ; Shaukat et al., 2016 ; Bolourian
et al, 2021). T3, A 72 EAEL 247 19 ¥ o] ESGol| FFS nAA] &, A5 9
< 1A 4 AkBolourian et al., 2021). =, 7IQA W% EA-E ESG &5 T Eo] olaj
AAES] 875 FHA710A St 7199 A &7hes B 9 x| FUsE 26
g&l F e9lo] Am B oz m g ool FFHPost et al., 2002 ; Harjoto and Jo, 2011).

= AFoA] thE ESG #9193 = olAks]9] se] |HolB R, o|Aks]e] HYAJo]
ESG $193]9] E5oll= F83 IS v JoZ 43T F otk oAk = 7199 Hn
qA7IHe R APLEs A - AEshe 715 S BT TH Westphal, 1999). ©]AF3] f A}
oo A} H]Fo] o} o]ALS| o] ERo] EEFE oAk 9] 1 7]l A Dy} FAIVL &
Z 0 2 o] Fo]X 2L Z(Choi et al., 2007), AF&]o]A} Bl o] & o]Al3|e] ESG T 1Y ¢
A3 = o)A 7F & V)EeHA] ' 719 Blwste] ESG A A FHE Jd) 7eS B &
Aoz £ 5 glE Aol wpehA ESG 91937 & 715t =W ESG 8E /A
sta, NdE ESG 3t AT JESES MAAE ZolB=, o] ESG AUt
AF-EA 7} o]l S A& JNAAIT) = B oAkEle V)Eol & Asd uf o & e
g Ao 4S5 £ Uk wEA] M 15 ofeleh 2ol AAs|E gk

7Hd 1:olAtEle] SEMo| =2 mf, ESG ¢ 3

Mol ofst M FR0 O B Ll

2 Tols 7|lol M HREATL oflo] 51
A

20|k,

w
o
o2,
5y
f

(o]

A%, ESG $143]9} AF-247)

AR APEANS SHE AP B U= S FFL A BE AAY Ao
£ o9tk ARk 318 AL viEor A - 92 T BAlo] heAS v
stE R, o] Q1A 54 F AR AdgrEdd 2 @ dd e aQlow A8
20 THHambrick and Mason, 1984 ; Deshpande, 1997 ; Peterson et al., 2001 ; Barker and
Mueller, 2002 ; Huang et al., 2012 ; Serfling, 2014).

=EAPA A9Are] B e A8 o F 7199 118 7Fe S T7HAZITHGibbons

o
and Murphy, 1992 ; Ali and Zhang, 2015). &-%7]3t 27]9] d#lo] e gz}

=
—

= =FA
A A" Hate] Gyt A48 7|17 W GES nE Folug Ale] HEH S YF5s]
A3t o] dgto 7 AL 7|7 0] st nal sk felo] Aol 2o AgarT} et
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TH(Prendergast and Stole, 1996 ; Serfling, 2014). Prendergast and Stole(1996)2 74 g #}e] A&

o] B MY & Algstat she §717t A, A4l w8 g st ¥

AZAQ FAF & &AM 5 A (risk—preference)9l A2 HY-S eIt ol9) G, dF

EE B 7T, AR el B RSt sk 717 AR R Hae Y

g 93-S Fitete A% 15t 1 SHrk(Bertrand and Mullainathan, 2003). Huang et

-, B2 (conservative)©| i1 =9 A (ethical)?] A &k

S Folakqit). Serfling(2014)2 A9 AF o] =

A9 RS e FARES AdYsts Zlo g Hagt 4

F5(2015) Aol B2 AAE 18 A &8 AdAte} Hlast] AEA e wE

TABH = ke Walth o] o, v APATES AdAe] A9

o] E&4F HyeFoln e u Al kS Heltka Eu 9JTHVroom and Pahl, 1971 ;
Hambrick and Mason, 1984 ; Bantel and Jackson, 1989 ; Barker and Mueller, 2002).

7199 Ak A3k gA] Adarel x4 8 AeA 549 s A wen
(March and Simon, 1958 ; Cyert and March, 1963 ; Hambirck and Mason, 1984). 74 =}2] 3}
2173 EK(overconfidence)> 74 I A7t ARqle] FEoly A 9o gt ArlHE 7 1 vl
& Y= 43O Z(Hayward and Hambrick, 1997), &2]4 JAPEH S Wast2z Ak
FH 2 AT T 7Y EFd A8 A5A xbAR I FAEAR 93 vzt A A HEn
(Hayward and Hambrick, 1997 ; Finkelstein et al., 2009 ; Ahmed and Duellman, 2013 ;
Schrand and Zechman, 2012 ; Hribar and Yang, 2013 &). Z181d] AYPAFELS A A}Fe] I}
A Ao] &2 oty F364 thTaylor, 1975 ; Kovalchik et al., 2005 ; Forbes,
2005). webA Agate] e AR HAATF SHAME AP HA5A B B 74

o] Et.

=R
~
2
N
rlo

N
=
o
o2
D)
lo,
re
ol
o
Hh
rlo
o

255 A9Ae A 7149 %
3 o o ZHch UG o|a el A}
s20) AR QAo tlgdty] A, AYARE ESG

3 4% @ 2 37 Ae] g ) ke
< H 2 et oz d3¢ & gk 223 BSG A48 vk 4349 2%

o
A
o
™
o
o
o%
rlo
o,

o

(o]
A9l S Bt FH4% A7 ¥ thHirshleifer and Thakor, 1992 ; Holmstrom, 1999). 7 4 A} 1
o7t ASFE YA s Uit Hao] 2AHY| Aol ARl AP T Bt RIgE,
W AR Qg el tigh +HE o 7 5 Hell flth(Gibbons and Murphy, 1992). ©]ol] #-&

AQASe voh BEAQ oANAA S & AR AT ol BAG AZA 7oA A=u AT
N ~ESS Ao EA% A3, e AFr Qg sjie dARo] e JdA Fesith
(Chevalier and Ellison, 1999 ; Hong et al., 2000).

3) oheh, WHH(2014)& A gAke] 540 ESGol 9 vl Zloz Wa, APAte] vole} ESGE]
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I HEo], 49Ae] dFe] =& W A

2012), 719 W AZHRE & FAlehE AR ZHeThAAR
A3 7} ARRA} ool 2R B S FEAT)E A AdAe] AHo] EL 7ol
° =95 EYj=2 g3

a%A] & 7199 vwdte] o & vebd o R o FEh o]
2

2ol TulA JpE Ay,

7Hd 2 ZdIAte| odgo] =2 o, ESG %I%@% Tt 7[HolM R FEA7t o]0l S H &Y
T

B Qe olAh8] W) ESG AR AL ATEAIL o] ZH B v AT G ol
a9 B4 2 BS99 kel FaaA @, oS

Aoz ofst B AFRYS Jkete] 43S AL

ACCURACY;;= Bo+ B\ESG committee, {ESG _com;;)+ B2SIZE;;+ B3LEV;:+ BaROE;,
+ BsLOSS;;+ BeFOLLOW;;+ B7RETVOL;+ BsMTB;;+ [BoBIG;,
+ 3 IND+ X YEAR+ €y (1)
where,

ACCURACY;; =(— 1) X|(BA EPS—AF-EA7} EPS o &X] 2] H#)/7|2F7H ;
ESG committee;,

ESG com; =ESG 9937} ZAeP 1S Folsla, EA8A] o 02 Folsle guds;

SIZE;, =719 R, In(7]'Z A17}&ou)

LEV;, =FAQ 8L, FA/AE

ROE;, =7]0] /AR |

LOSS;, =97]eolde] &(—)elH 1, ofYH 0,

FOLLOW,, =log(al%& 7190l sl o] S & HxS AT} F);

RETVOL;,, =%¥ Fr7}4elgo 5N}

MTB;, =A1Z7HA] div] FE7ER] BlE

BIG;, =thE3 AR S e AS 1, ol 09 e g du] ;

SIND =38 Aol 10 ; oA gew o ;

SYEAR =g Aol 1 2¥A gow
A S e o fFol ARl A S Bk Rakinh o] o] E 2 20101 s =
geo] AR S AAson, 22 ESG AYel AR AFn dE A 5o gl
olg Azlz Holth
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Zz2 =
sl

2

ol A F-EA 7} 0] a2 B (ACCURACY; )& A EPSOlA] A F-24 7159
o & EPS®| % 1t #k(consensus) At & A ghE FotaLd W57 ALGTH oS4
o] morle BARA dFe] HIE F7] fdl 12 Feith Fa ddwael
ESG_com; = ©|AH3] 4Fel ESG 4 8h9] 9137t EAlet 19] gk, EAIskA] 22w 0
£ Folste onfolth B3 (D)ellA piol freleh H(+) @S BIthH, ESG 9193
of ZAR o|JeESH A o] Trlste AHE IA Hrh

2 AN 24 F8AE ghetstaat sk o|AS] 5R4(Bod Ind) B 79 A (CEO_
Agey& ThEFE o] SA3Ath WA, oAk HYHAE o]Als] Wl Ale]o]Ar} AFA| s H
&2 Folsta, AJETA A A}S’% ojate] 5 TUIUYY F4E Ur—LrCﬂ *Véé‘}%lv}. o]
ALg] ) AbelolAl M go] &R oANE 7L S Al & & 9l 22l o] A3 9]
9g¢< FAL 7heil f&% Ch(Oasis, 1994). Th o2, G A< 05_ o THEOV}S’J =
AALE o] &3l

B eRdAE M AFA) A9 AFRF 38

).

F

ol O]*}ﬁl =44 3 73%7\1' Aol AAu gt 2po] & of7)st=A] © HWEstA vhefstaiat st
Rt

BARTERE AgAdFlA AFEAT7EY o]ddSEdd daks ity Ad5d 719
EA W4EES £3589 tiBehn et al., 2008 ; Bhushan, 1989 ; O’Brien and Bhushan, 1990 ;
Eddy and Seifert, 1992 ; Clement, 1999 ; Duru and Reeb, 2002 ; Lundholm and Myers, 2002
; A% 2003 5 FA$- - e, 2005 ; Ettredge et al., 2005 ; SH+% $], 2006 ; Bradshaw
et al., 2010 ; A%-3% <], 2010 ; Kim and Shi, 2012 ; Horton et al., 2013).

¥ AL 2016398 2020 Alo] @A 2 GIHERAG BaTA e G 7]
95 F 129 BARAL UPoR ATk A dYe UEelAle] FHAEES TS-

4) B Ape] TR} 0] o 24 T (UCCURACY, ) S FHAQ o229} H|HAQ o 22 BT
dEFeat sle AoE AYstux dughs Fste] o] &3t th(Byard et al., 2011 ; Tan et al.,

= ks 3 =
) FYRE 71% 2% gdow 5—%—3}3 2RI O JFE FHAAL W, Bk feld
B AN E FA49 PHoE ATE APsch
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2000 dlolEjHlo] 22 HE FEate] &85l on, o|Als] SH4] B ESG €3] Hiee 5
z

A8 AASIL F 4665709 719 —A%E TR AFE Agslgon, BE HMFELS
SAE Sl 1% A S A Th
B ATE F5E - 5 (2022) vIRVIA R, ESG T Y32 EFE VIYdES 3
A o2 ESG(CSR, A1&7Fs4) B85S 9193 P Al she S193(ESG $143],
3] A3], CSR Y3, A&7 9043], 719ANANL3], A&7 943], CSR
7299193, Ars] 71191943 B)ek, A AR CSRY| =9 9ol & F
A3)(FHAGL3], AMdA93], &893, &elF9993], F
o, Al =7 AAY AT AL (T AHALE], WFAHAA L], 22
Compliance 9193, A AHFAN D3], WEAH L3 5= 2FEh 24 =
H-& ESG/CSR/AIE7Fs/] w=olellA] ulirg o] Fa1 Qlar, Al &4 429 $193]= A
T2 AR EHy AHEEE ESG/ICSRAIE7HsA 59 &=l 9f FaakA] &8 4 9
th & AT A= o] ol AFe o] AkE] Yl $13]E ESG ¥ Hom
712091 SR FEIIAAA FAF R g A3 6847 193]/t Al o, W
FEo ASXE melste HF 56470 71 —delA h3]7t Aol o] &5 ATk
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Al (—1)& FI @olBRE FFE o|Yd Sl wrha aiAEnh olAks] W
ESG #A Y (ESG com)7} AAE ] e 7Y A= Mg Hito] 0.1150]| 28 #
EollA F 115% Y =5 A s A o= At AbJolA}b B]F<l ESG indw= 3t 0.833
olBE £ AFFEE ESG A3 Aljolart ApA s HEo] A 833% =Y
ojmstr, 39102 PE Y E VFoR & u A Abe]o|AlZ A Aot A
o2 o EAGT L e 4= 9tk ESG 914939 EFAS gt 4= e ESG fieg:
E ESG 9939 A7t A 3lgel AA2aE 3 ASFE FHol| EAFo] BudoA g
o, 9 Mg HEETHHS 22 0.92(1.10)019 e m g, FEAe s Azt 13] /HH

a A



B A7ola 2ANER ol gH T gl olAE SA(Bod Ind)? ADA AH(CEO_
7
=

Age)> AR B TR T TlsEA R AASTh B ATedA 7HE S A S5l

ol ol5 MBS F95 /1E a9l Aven TEae 24 AAdged, T A
T oF 48%7t 39 Ao s EFEUT ©1F Bod Ind Up 3t CEO_Age UpEs &3 =<

!

(E 1) FoHrol 7esAZ
Variables Mean Median Min Max Std. Dev.

ACCURACY —0.065 —0.022 —0.711 0.000 0.114
ESG com 0.115 0.000 0.000 1.000 0.319
ESG ind 0.833 1.000 0.000 1.000 0.197
ESG fireq 1.032 1.099 0.000 2.639 0.807
Bod Ind 0.372 0.333 0.000 1.000 0.157
CEO Age 57.711 58.000 39.000 81.000 8.106
Bod Ind Up 0.484 0.000 0.000 1.000 0.500
CEO Age Up 0.483 0.000 0.000 1.000 0.500
SIZE 20.034 19.709 16.698 24.274 1.629
LEV 0.426 0.425 0.050 0.897 0.199
ROE 0.024 0.060 —1.678 0.390 0.216
LOSS 0.231 0.000 0.000 1.000 0.421
FOLLOW 1.183 0.693 0.693 3.135 0.731
RETVOL 0.441 0.414 0.116 1.946 0.169
MTB 1.084 0.702 0.073 7.991 1.224
BIG 0.568 1.000 0.000 1.000 0.495

1) ACCURACY;, : (—1) X |(2A] EPS— A FEA7} EPS <l &X| 9] H)/712F7H ; ESG com;, : ESG 9
437t 2AEE 12 FoJstn, EAsHA gow 02 Foldts Yulds ; ESG ind;, : ESG 993
AFE| O A} ¥ & 5 ESG freq, : ESG $193]9] 917t /13 3429 AR ; Bod Ind : o)A Alelo]
AL Bl & CEO Age : 92+ A% ; Bod Ind Up : ©1AFSIU] AL<] OW Hl&o] 9 o] dd W 15
F-olgk tu] ; CEO_Age Up : 397 %ol 94 o1 4d o 1+ & ol ; SIZE;, 71T R,
In(71'2 A7} ; LEV;, : FA8]&, FA/2F 5 ROE;, %71¢o1°4/m ; LOSS;; » ©71e0l o]
S(—)°I¥ 1, oFY™H 0 ; FOLLOW;, : log(ANE 714 thal o] SX & W 771 §)
RETVOL;, : ¥ %7}’“" £9 ﬁzﬁﬂi}'MTB”: AE7HA thH] A571A] BlE  BIG;, - 33 A
Hele] S e 9 1, ofYd 09 s Ea=LIN
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T8 SANTES AN EY, V1Y AVISIZE)S #h2 20.03424 dAQ] F7
Tl & 5 e Fholm, FAHIE(LEY) I B 42.6% =4 DA ol BE
719 Wl ROE®= 2.4%°111, LOSSS] 13k 23.12 £ 71 Z <F 23%2) 7IdolA AAE
aaEE onlgth AFEA7F S(FOLLOW)= A1 ZaE F3 Hss, dise 3
3.6300 &gk 1, Yk 285 HolFo], AdA o= & /o] 7Idell 3~4719] AFEA
7ke] Aol AlFETta & & UTh BIGY W 05682 Hol tE AR S
e 7140l A 56.8% H = AAIskE A2 on|gith o] o] Wae HRkA o
AT}t Al EXo|tHFEE - HFY, 2022).
<i 2>E B A7 AHSE FoUFEY o FBASFE AAstaL Tk o]
2 & (ACCURACY)Z} ESG $193] AX] AR(ESG _com)= 1% ol A] WAMJ %F(+)2
BUBAAE HolBRE, ESG #193]9t d 542/ Atelo] HIHAAES LA, ESG 9193
o] =HA(ESG ind)Z SEA(ESG freq)® ACCURACY Atolole A7 2H2E 0.003,
0.1552 F(+)2] FHBAZ B2, ESG fireq®t ACCURACY ARloll A ut 1%l
ISk 3’4—74] o1&t 5= AT BOD Ind Up™ CEO Age UpS ACCURACY 2 ESG HTE
I b gk K (+)e] BAIRA, 7Y BAE AA Gk AvbH o R FuRTA 24

el

b

x

m

T8 bﬁ_?% Atolell rlE BAe] THeAd& HolErh

SAWMSE SIZE, ROE, FOLLOW, MTB, BIGI|A] ACCURACYiﬂr o3 (+)el
AE, LEV, LOSS, RETVOLS} ACCURACY AtelolE froet &(—)e] Z##AE HoFa
Atk 714 R, FAREClYE, AFEATL F, A, ﬂ%tﬂm}‘ﬂol" FAE olofd &
g S7HE F(H)e FBAAE A AL glo, FAfEl gl wa &4 2 V1Y ¢ L
FAES BEUATE 7] EFAAG0]l 1L TG AFEATIY o] S o Fo] T
Jrhe 2l o givh ARBARTH L TEUF v[X = v fFEe] 4TS A
gk EAoleE FAA g ATl o, 7H HAES AsiM e T BT EA <]
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2. °|A3)9] EAE 133 ESG 1939} AFEA 7} o] &4 e
J

¥ AP ESG AASsh ATRATL o)l 252y Aolo] o|Alslel SYgo] ofmt
P VA=A AN LA G oAl E 39l A9812 BSG B 919319] Do
Qg2 v o

A o she] Az AT B 3o ofyel Add Auj
o] g A4 davt ]ﬁ}(Bolourlan et al., 2021).

2 oAU ESG #H 819 Y993 ZA) o Wl ESG com;, B BAMGR
A7 stod, o]AtE 9l %%‘.*é"] ESG #1€93] e} A4 7} o] S &g bl mA= 23
of tigk OLS 3]F1&A ZA3= AAlsta St} o|Abs] o] ZYPA L ALelolA} Hl o] £&
Wk S Jdow kP FESte] 42 ESG A1937F AR EA7E o el S &gl vl

S

<3 3>

(E 3) OlAte| SEME 11248 ESG 3|9t MFEATE 0|0 Z X e 2
ACCURACYi= Bo+ BIESG committeei(ESG _comii) + B2SIZEii+ B3LEVii+ B4ROEi:
+ BsLOSSii+ BsFOLLOW: i+ B1RETVOLii+ B8MTBi:+ B9BIGi:
+2IND+2YEAR+ eit

Dependent Variables : ACCURACY
Board Independence [Model 1] : Bod_ind Up [Model 2] : Bod_Ind Down
ESGcom 0.017°" —0.030"
(3.022) (—1.988)
SIZE —0.007"" 0.002
(—3.335) (0.874)
LEV —0.025™ —0.023"
(—2.029) (—1.793)
ROE 0.149"™ 0.170"
(11.149) (14.785)
LOSS —0.061"" —0.038"
(—10.355) (—6.161)
FOLLOW 0.0317 0.021°
(8.485) (4.353)

6) & =1%o F8 7Md B4 4 ESG AU 9} AT} o] S B 7he] #HAG S whots)
2} AABES o ATEY (1) IAEY st E443, ESG Y939 AF-EA7}
oleld| S 2 Ttoll frelet (+)e] #AE B ESG Y1939 &9jo] AFEA7L o] 54 g
AL I E AS Felsty
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(E 3) OJAtE] SRIYS 13 ESG 332t AFEATE 0|0 ZZ &0l 2HA (AIF)

Board Independence [Model 1] : Bod_ind Up [Model 2] : Bod_Ind Down
RETVOL —0.105™" —0.058""
(—6.686) (—3.764)
MTB 0.008"" 0.017°"
(3.667) (7.988)
BIG 0.006 —0.004
(1.233) (—0.929)
Intercept 0.131" —0.087
(2.312) (—1.406)
industry & year controlled controlled
No. of observations 2,259 2,406
Adjusted R—square 0.353 0.335
F 20.22 20.25

1) This table presents results from OLS regression models.

2) #=xx, #*, * denote significance at the 1%, 5%, and 10% levels, respectively. All t—values are based
on two—tailed tests using firm and year clustered standard errors.

3) Please refer to <3t 1> for variable definitions.

<3 3>9| [Model 1] 915 715 ARefolate] vl &o] o} oAkg]e] SRl %2 7]
Aek(Up)olir el 45 AFtelaL, [Model 2]i= Abele]Ate] ulgo] vto} o]atg]e] H§go]
& Ak(Down)ell A 2] AFA otk [Model 11914 B,9] Z15=3ke] 0.0172 1% F=FollA]
o3k K9l Y= vAE AR e, oAk 9] S]] 2 71} ESG #¥
A7E EAshe A5 AT oS G0l SRt AVE g1 5 9

A
vl
~
o

in

©

S1ek. ¥, [Model 2191 ©]AF8] SR4o] she Aw] thal B4g A A%E uH, 4,
of A%l —0.0300.2 5% FEAA I ()] FFS VA A Bk of

rl

© [Model 11141 ERIgE o]Atg]e] FR4de] w& 7Idohe dxs s 7R, oAk 24
o A - 35 Tlsol & AeetA] @ 71l =
7P7E elefel & Al &Lt 088 Ukt
ojAkgl= Ha ofdv|Eo R Ve AL EE A - AFdhe s s B rh(Westphal,
1999). olAF8] W Atejela} Bl o] o} oAbS7F ARARTH H]A R V5T of
APSle} 3 71691 A3 A AR oR o] Fojx= WH(Choi et al., 2007), °lA+S]
7 B9AE AW E DAL 5 Aok AgAe] Ab d37E Sold Alolnh < 3>9] A
Arps o|AEIZF AR AA S 4] 71e A X2 w, ESG f193)E A 44

7) Atslol Al & W4t ESG B 1959 58U ATRY(Nol E3et
AL ool S Aol Pl E JBE T HRE Aol A
& 242 Az
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Z+e] ESG

T ESG 19519 AFEAT} o]l 5y
J

o, B AFNE AnRIA a3l ESG A AA3sh ATEA ool
Bee PAE Gee FeduA Atk 49D FARA AR 7199 99
52 5P 9ol AR S ANG W BEPolt SUAFY EE AAAFY S
A A7 el Jgke WA Eti(Vroom and Pahl, 1971 ; Taylor, 1975 ; Hambrick and Mason,
1984 ; Bantel and Jackson, 1989 ; Prendergast and Stole, 1996 ; Barker and Mueller, 2002 ;
Bertrand and Mullainathan, 2003 ; Kovalchik et al., 2005 ; Huang et al., 2012 ; Serfling, 2014

; AAT] - @338 2015).
<3 3>ol|A o] &3t Wl TS|, <F oM T A AH FHIFE BEURE F9

<

TR 2 7198 EModel )7 22 F H(Model 2)0- & TE38ke] 4

=] AA

[Model 1]& Hu7Zgte] Addo] =& Hubs oujal, g,o] 1% Fxol ] F2ak K+)
o] S M= AL & 5 AUtk ¥, [Model 2] =, 74 GAte] o] e Hde]
A%, B8 AlFkol wosiA] &2 AAE BT ol HudgAke] Aol =L 71
M= ESG $193]9 AF-EA7F JH7 o gk Jgko] EAlsAIRE, H 7 zke] A7 o]
w2 7)ol AFEA7E o] S =l 1ol ESG H¥3|e EAZE ke mX|A
Rt AHE & 5 g

<% 4>9] Ay APAFENA A A= AP dBEA, IR dHo] =55= 9
Ao} o] X Al BEdeln &Eld uelE 7he AgdrArEag S sl FHo
ESG ## 9193l &0 oAM= AR A E & A=z AT}, FdAke] AF
o] =&42 9Fo] B ExerS Melsta, AFA dE AFET @ JdESHRE FA| G}
12} S 7S Ho] =& (Serfling, 2014 ; Huang et al., 2012 ; ZAI1] - 3% 2015 5),

8% EHoR ESG A998 2 A% AFEH} e A GGl FIA A7
of e Aol B4 A FEAAE Aoz ualth

8) 492l A8 ESG #H Y39 A5AET¢S AT (D)ol £t T Faztegto] A
FA71e] o] & A d v JTS P kS A= AvtEo R <F 4>9 T
AZE sttt
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(& 4) CEOS| AES 112{3H ESG #lH3|et MFEAMVL O|AUNSHEL2| 2
ACCURACY,= Bo+ B\ESG committee;; (ESG_comi)+ BoSIZE;+ S3LEV;+ BiROE;,
+ BsLOSS,+ BeFOLLOW; + BiRETVOL;+ BsMTB;,+ B9BIGi,
+3ZIND+XYEAR+ e

Dependent Variables : ACCURACY
CEO Age [Model 1] : CEO_Age Up [Model 2] : CEO_Age Down

ESGcom 0.019™ 0.001
(2.935) (0.071)

SIZE —0.002 —0.003

(—0.847) (—1.221)

LEV —0.026" —0.025"

(—2.104) (—1.955)

ROE 0.129™ 0.175™
(9.726) (15.349)

LOSS —0.061"" —0.040""

(—9.864) (—6.754)

FOLLOW 0.025™ 0.029™
(6.584) (6.529)

RETVOL —0.089"" —0.073""

(—5.562) (—4.719)

MTB 0.014™ 0.014™
(5.844) (6.763)
BIG 0.001 0.000
(0.302) (0.059)
Intercept —0.018 0.049
(—0.186) (0.737)

industry & year controlled controlled
No. of observations 2,258 2,407
Adjusted R—square 0.323 0.344
F 17.57 19.84

1) This table presents results from OLS regression models.

2) k%, *x, * denote significance at the 1%, 5%, and 10% levels, respectively. All t—values are based
on two—tailed tests using firm and year clustered standard errors.

3) Please refer to <3t 1> for variable definitions.
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e 133 ESG $193]9) 5AT AFEA) o]
A

B =R F9 B E 719y o]A13] Akl ESG #H 91937t EAeteA] o
Atk 2 AoA= ESG I HY3]e] 5AS o] &3t
ME AAlstaat g ?iﬂ&ﬁi, o|Ats] W Abe]o|AH] &R Z7 % o|Ak3le] =Y
(Bod Ind) 3+l 4 ESG 91932l SHX(ESG ind)2t BEA(ESG freg)o] MF-EA71e] o]
dE2H e nX JEFe g_'—xq St ESG indii= ESG 91 93]ol|A] ALe]o] A7} 2146}
= le—"— YeEhl ™, ESG 193] 9] A9A=E FHo 44 A= Yedith b 34l

491 ESG freqir= ESG 193] Azt 71 340 AAR 1S 3 Lo &, ESG 993
4 %}EHE 3 gt

M

oXx

AZEA A, <E 3>7 TL, 2955 7150 o|AkE o] EPA(Bod Ind)°] &
719 % eH(Panel A)Zh P& Hek(Panel B) O 2 T-Hdlo] AoE AA ST F7HEA S 1%
718 AFEY L g 2Tt

ACCURACY,; = Bo+ B\ESG committee;(ESG ind;, ESG freq;)+ B2SIZE;,+ BLEV;,
+ B4ROE;+ BsLOSS;;+ BeFOLLOW;,+ B7RETVOL;,+ SsMTB;,
+ BoBIG;;+ X IND+ X YEAR+ ¢ i (2)
where,
ACCURACY;=(—1) x|(ZA] EPS—AF&A7} EPS ol 53| 9] i)/ 712F7H ;
ESG committee;,
ESG ind; =ESG 193] Ul ALLIolAl H]&
ESG fieq;,=ESG 9193]9] A7t 713 3|49 A=
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(Z 5 OlAlR] SRS 122t ESC ##3| S MFEMTE o|oEF 2| 2
ACCURACY, = Bo+ B\ESG committee;(ESG_ind;, ESG freqi)+ BoSIZE;+ B3LEV;,
+ BaROE;+ BsLOSS;+ BsFOLLOW;,+ B:RETVOL;,+ BsMTB;,
+ BoBIG;,+ZIND+ZYEAR+ &

[Panel Al : Bod_ind Up
Dependent Variables : ACCURACY
ESG Committee [Model 1] [Model 2]
ESG ind 0.060™
(2.118)
ESG freq —0.001
(—0.142)
SIZE —0.028"" —0.028""
(—5.355) (—5.304)
LEV —0.038 —0.041
(—1.315) (—1.399)
ROE 0.185 0.179"
(5.485) (5.289)
LOSS —0.030" —0.032™"
(—2.556) (—2.670)
FoLLOwW 0.055™ 0.054™
(6.250) (6.081)
RETVOL —0.126"" —0.117""
(—3.018) (—2.777)
MTB —0.017 —0.016
(—1.584) (—1.461)
BIG —0.029 —0.028
(—1.357) (—1.246)
Intercept 0.517° 0.578"
(4.785) (5.413)
industry & year controlled controlled
No. of observations 282 282
Adjusted R—square 0.518 0.508
F 7.554 7.318




(E 5) OlAte] SRIME 28t ESCG fI¥E| SE4T MFEMTL 0|0 EZ &l 2A (AI5)

[Panel B : Bod Ind Down
Dependent Variables : ACCURACY
ESG Committee [Model 1] [Model 2]
ESG ind 0.014
(0.418)
ESG freq 0.008
(1.079)
SIZE 0.011 0.011
(1.541) (1.552)
LEV —0.011 —0.009
(—0.308) (—0.254)
ROE —0.119" —0.113"
(—2.214) (—2.101)
LOSS —0.069" —0.069"
(—3.972) (—4.026)
FOLLOW 0.011 0.010
(0.961) (0.892)
RETVOL —0.142"" —0.138™
(—2.764) (—2.686)
MTB 0.036™ 0.034™
(3.389) (3.164)
BIG —0.051"" —0.050""
(—2.765) (—2.738)
Intercept —0.177 —0.182
(—1.202) (—1.253)
industry & year controlled controlled
No. of observations 257 257
Adjusted R—square 0.190 0.194
F 2.251 2.282

1) This table presents results from OLS regression models.

2) =#%, %%, * denote significance at the 1%, 5%, and 10% levels, respectively. All t—values are based
on two—tailed tests using firm and year clustered standard errors.

3) Please refer to <3E 1> for variable definitions.

<& 5> ‘oAt Ul ESGE #A st shel 3] ellA Akelo| Azt ARk HIFH(ESG
indy “L2]3l ‘ESG $19g]9] Azt MH 352 38 ESG Y19h3]e) SEA(ESG freq) <
WS o] &at] HFS AAIg 235 AT o] & 24 [Model 1], [Model 2]2
B Tt
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X, ESG ind?| A% A3RE AR Panel A2l [Model 11914 58,9 Al4=3ke] 0.060
°F 5% FTdA Fod HHY TS WA= o= Jeyith ¥, Panel B
[Model 11914 53,9 Alate]l frolshA] &dth. o83t Az 2 o|Aks] 9] EH(Bod _ind)
o] &2 7|4, ESG 91€93]9 SHA(ESG ind)e] AF-EA71e] FESES fdet=
22 Yepdtan & ¢ vk 522 ESG Y938l E548E UrEM%i ESG fieq®] A
25 29 HH, Panel A9t Panel B] [Model 2]9lA4 3,9] Alggke] B5F #olsiA] gomz
ESG $193]e] 5L o|alsle] AA FHaA AF-EA7F J B folgh das
nAA] e o2 UERIT

<3 5> A= ESG Y937t 594E Frsta JAEEtE o|AkS] AHA7F HY A o]A]
o™ ESG 91939 S92 Fon|dt A9E WA Rivhe Aoz, HoFr]y] e
aU9A EH9 ESG Y193 £99] HeAdS Al 3, ESG Y43l &EAde] o
L A= fol ARyt YehA] & & ESG Al 42 AMF e A4F
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oz, B AolAe FuAdgate] Aol ESG #d 993 543 A FEA7) o]y
SRl mAE S T BU2 dh <E >olAM = A A I TSt
l, FHTE 71%2i 73R AR (CEO_Age)®] 91 Bt 2 7195 H(Panel A)Z 2t
ote] AFATLE AABAT)
<E 6>l A ESG_z‘nd94 A% ARE A EE, Panel AS][ Model 11914 3,2 AlIS3k
o] 5% FwolAl 3 K +)e &S nA= AR Vet B Panel B9 [Model
1A= B0l H+)e AFas Eolu FolskA] ettt [Model 119 232 Hu7 g
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& MAdske EHE Btk A E 5 Stk Th o & ESG freq®] 235 AT EW,
Panel A%} Panel B2] [Model 2]°|4] 5 ESG #H fJ¥3]o] &5 o3t 27E &9l
& & gtk <iE 5>9 Az} v 2, ESG A9 lF A AAFE A S5
AEE ANE WgstA] Fatn dvka AT 4 Uk
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e Hol=Hl, ESG A1et 5 SRASASE 2 g9le] ZIA B oAk 5ol
ESG 919135 29sturt ohe oo upeh 291e] 545 @deh] £ 7hede] A71d
o mebA, ESG fl9sVt A2 dEe 3

= dliok = & o slof ZlddiM e T acle] dane

et al., 2002 ; Harjoto and Jo, 2011).

(E 6y QEA AHES UG ESG #I¥E Y MFEATE 0|0 ST Lo 2|
ACACCURACY;,= Bo+ B1ESG committee;(ESG ind;, ESG freqi,)+ B>SIZE;+ B5LEV;,
+ B4ROE;;+ BsLOSS;;+ BeFFOLLOW;,+ B:RETVOL;,+ BsMTB;,
+ BoBIG;;+ 2 IND+ > YEAR+ ey

Panel A : CEO_Age Up
Dependent Variables : ACCURACY
ESG COMMITTEE [Model 1] [Model 2]
ESG ind 0.044™
(2.186)
ESG freq 0.002
(0.407)
SIZE —0.004 —0.004
(—1.330) (—1.216)
LEV —0.036 —0.037
(—1.544) (—1.589)
ROE 0.157" 0.138™
(2.978) (2.634)
LOSS —0.026" —0.028"
(—2.467) (—2.619)
FOLLOW 0.022"" 0.024™
(3.358) (3.615)
RETVOL —0.057 —0.052
(—1.560) (—1.428)
MTB 0.014" 0.012
(1.872) (1.520)
BIG —0.032" —0.030°
(—2.121) (—1.961)
INTERCEPT 0.073 0.072
(1.027) (1.005)
industry & year controlled controlled
No. of observations 260 260
Adjusted r—square 0.393 0.380
F 4.569 4.376
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(H 6) ZEA AHES 11248t ESG 9123 S4I MFEMTE o[ FSH el 2A (A1)
Panel B : CEO_Age Down
Dependent Variables : ACCURACY
ESG Committee [Model 1] [Model 2]
ESG ind 0.055
(1.550)
ESG freq 0.008
(1.042)
SIZE —0.009 —0.006
(—1.171) (—0.854)
LEV —0.042 —0.056"
(—1.260) (—1.717)
ROE 0.047 0.046
(1.298) (1.268)
LOSS —0.049™" —0.046"
(—2.677) (—2.526)
FOLLOW 0.048"™ 0.046™
(4.738) (4.495)
RETVOL —0.258"" —0.243"
(—4.556) (—4.288)
MTB 0.003 0.005
(0.285) (0.425)
BIG —0.065" —0.062"
(—2.539) (—2.384)
Intercept 0.143 0.135
(0.995) (0.941)
industry & year controlled controlled
No. of observations 279 279
Adjusted R—square 0.355 0.351
F 3.994 3.946

1) This table presents results from OLS regression models.

2) =#%, %%, * denote significance at the 1%, 5%, and 10% levels, respectively. All t—values are based

on two—tailed tests using firm and year clustered standard errors.

3) Please refer to <3t 1> for variable definitions.
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<Abstract>

[Purpose] Recently companies have begun to reflect ESG management in their governance

structure, which has led to the establishment of subcommittees within the board of directors
to oversee ESG. Based on the existing ESG data of Korean companies, this study examines
how the ESG management and governance of companies represented by ESG committees and
Board/CEO characteristics affect users’ information environment through the accuracy of

financial analysts’ earnings forecasts.

[Methodology] OLS Regression tests were conducted using annual report disclosures of
companies listed on KOSPI and KOSDAQ from 2016 to 2020.

[Findings] We found that the impact of ESG committees on financial analysts’ earnings
forecast accuracy is positive when board independence is high and negative when board
independence is low. This result implies that effective ESG management is only possible
under good overall corporate governance. In addition, when considering the age of managers,
the net effect is positive only in the group with older managers, suggesting that the
demographic characteristics of managers may also be a governance factor that affects ESG

management.

[Implications] This study contributes to the literature by examining the effect of ESG
committees on financial analysts in a situation where there are not many studies on the effect
of ESG committees, except for the effects on ESG performance and ESG disclosure.
Moreover, this study contributes to the literature by confirming the importance of the
combined effect of corporate governance. This study provides policy implications for
managers and regulators regarding the net effect of ESG management and the importance of

general corporate governance in supporting ESG management.

<Key Words> ESG committee, financial analyst forecast accuracy, board independence, managerial
age
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